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EXDIS-DOD HANDLE AS SPECAT EXCLUSIVE FOR SECDEF 

E.O. 11652: GDS 
TAGS: PFOR 

SUBJECT: MORNING SUMMARY OF SIGNIFICANT REPORTS 
1. OPEC 

SHEIK YAMANI IS CONFIDENT THAT OTHER OPEC COUNTRIES 
WILL ACCEPT A SAUDI PROPOSAL TO REDUCE POSTED PRICES WHILE 
RAISING THE TAX ON EQUITY OIL. THIS PLAN, TO BE PRESENTED 
IN THE NEXT FEW DAYS, WILL: 

-REDUCE THE COST OF OIL TO THE CONSUMING COUNTRIES 
AND THE INDEPENDENT COMPANIES BY ABOUT 35 CENTS PER 
BARREL, BUT 

-GIVE THE PRODUCER GOVERNMENT THE SAME INCOME AS 
BEFORE. (CONFIDENTIAL) JIDDA 6043 (EXDIS). KISSINGER 
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